Review Unit #20





World Economic Issues

ECONOMIC SYSTEMS
Market Economy:  businesses owned by private citizens – the “market” makes the decisions – Great Britain, Japan




(often called capitalism or free market)

Command Economy:  business owned by the “people” (through the govt.) – govt. officials make the decisions – Cuba, N. Korea




(often called socialism or communism)

Mixed:  uses some of both Market and Command (govt. often controls “big” businesses and influences major economic decisions)

INTERNATIONAL TRADING AGREEMENTS

NAFTA: (North America Free Trade Agreement) attempting to make trade easier between Canada, Mexico, and the United States

OPEC: (Organization of Petroleum Exporting Countries)  - many of the oil producing nations of the world



- they control how much oil is produced  (  which controls the price of oil on the world market

European Union:  (EU)  - attempts to make trade and commerce easier between member nations of Europe

NORTH vs. SOUTH 


North:  nations in the northern hemisphere are generally more industrial, wealthy, and modern

South:  nations in the southern hemisphere are generally less developed, poorer, and more traditional

- they are often called developing nations (they used to be called Third World Nations)



- little modern technology

- often dependent on a single cash crop

- international debt



- lack of industry (no capital, poor raw materials, few “skilled” workers,  unstable government)

International Assistance Organizations: provide economic assistance to developing nations: UNICEF, World Bank, IMF, WHO

RISE OF ASIAN ECONOMIC COMMUNITY

Re-emergence of Japan:
- After WWII – Japan had been destroyed physically and economically




- U.S. occupied Japan and helped it rebuild  -  also provided it a market for its cheap industrial goods




- Japanese developed their own industrial style


· copied good industrial ideas from other nations

· developed and improved their own concepts  1.  employee teamwork     2.  robotics

- the Japanese government often provided economic assistance (tariffs, embargoes) to industries

- over the years Japan developed a favorable balance of trade with the United States


( they sold more to us than they bought from us)

Asian Tigers:
- the name given to rapidly developing nations in Asia



- many have followed the Japanese industrial model

· Taiwan

· South Korea

· Hong Kong

· Singapore

The future?:
- who will be the future economic players in Asia?  The World?  



- signs point to China and the nations of Southeast Asia (Indonesia, Vietnam, Malaysia)


